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Banking Structure, Conduct and Performance:
The Indian Reality!

Asish Saha

Department of Finance
Flame University, Pune
Email: asish.saha@flame.edu.in

ABSTRACT

The paper explores the possible rationality behind the impending move of a
Government-led merger amongst public sector banks in the country based on two-
stage analysis of the financial performances of a sample of 84 banks in India during
the period 2000-2016. The analysis was carried out in the backdrop of the ongoing
debate in the literature on competition, efficiency, and stability in banking and the
corresponding issues in banking consolidation. Findings suggest that due to
concentration, bigger banks having better solvency position are able to offset their
operational inefficiency by higher margin in lending products. It is found that
though Indian banks have been able to increase their return on assets by expanding
their lending activities, the tendency of over-reaching the borrowers has however
resulted into strained position in their balance sheet. The results suggest that
smaller banks suffer from managerial inefficiency in the Indian banking space
which supports the case for the merger of smaller banks to improve the managerial
efficiency. Market power seems to have a positive influence on technical efficiency
in case of bigger Indian banks; the concern for the potential negative consequence
of competition on stability can be addressed through prudential regulation.

Key words: Banking structure, Conduct, Performance, Consolidation.

1 It is the final version of G. D. Roy Memorial Lecture, delivered at Kolkata on July 8,
2017. The author acknowledges analytical assistance from Lim Hock Eam, Economics
Department, Universiti Utara Malaysia, Malaysia.
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Financial Distress in Jute Companies of West
Bengal: A Discriminant Analysis

Ashim Paul

Department of Commerce
Goenka College of Commerce & Business Administration, Kolkata

and
Tanupa Chakraborty”

Department of Commerce
University of Calcutta

ABSTRACT

Jute industry has been a key industry of West Bengal, yet it has been suffering
from numerous problems and especially financial anomalies, since decades. A good
number of jute mills from West Bengal jute industry became financially sick in the
late 20™ century, some of which have revived in recent past, while others are either
not working presently or are struggling hard for existence. Therefore, the question
that inherently arise is could such sickness be avoided had an imminent failure
been predicted in advance? For answering this question, an appropriate predictive
model for identifying the timing and degree of such sickness is needed. The present
analytical study makes a humble attempt in this regard.

Key words: Distress prediction; Sick and non-sick jute mills; Indicators
of sickness; Univariate analysis; Multivariate discriminant analysis, and
Z-score.

* Corresponding author’s email: tanupachakraborty@gmail.com
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Significance of IFRS Convergence in India -
An Evidence from First-time Adoption of
Indian Accounting Standards

T. P. Ghosh

Institute of Management Technology, Dubai
United Arab Emirates
Email: tpghosh100@gmail.com

ABSTRACT

Based on first set of Ind AS compliant financial statements released by Phase
I companies in the Indian IFRS convergence process, two research hypotheses are
tested in this paper:

a. whether other comprehensive income has significant influence such that total
comprehensive income as a parameter of performance measurement can be
rated as a better alternative than the traditional profit after tax, and

b. whether first time adoption of Ind AS has caused significant difference in
Previous GAAP equity as compared to IFRS converged equity.

Based on a sample of 100 Ind AS compliant listed companies of India, paired
samples t-test has been applied to compare means of profit after tax to revnue and
total comprehensive income to revenue. It is found that influence of OCI is not
significant when measured in terms of profitability ratios. Similar result is found
applying Wilcoxon signed rank test. Also paired samples t-test is applied to
compare means of previous GAAP equity and Ind AS equity to market capitalisation
on the date of transition, i.e. 1 April, 2015. Results show that influence of Ind AS
adjustments on the date of transition is not significant.

Key words: Amorised cost, Bargain purchase gain, Fair value, Other
comprehensive income, Total comprehensive income, IFRS, Ind AS, Previous
GAAP
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Market Based Green Financing For
Sustainable Development :
India’s Experiments With Masala Bonds

Vivek Tyagi
and
Manipadma Datta

Department of Business and Sustainability
TERI University, New Delhi

ABSTRACT

Financing sustainable development remains one of the most crucial
challenges, particularly in view of the fact that the investments thus made might
take longer time to reap quantifiable benefits. The challenge intensifies more as
raising finance from market remains an unavoidable choice for the size of
requirement. With this backdrop, designing appropriate instrument is important.
Masala Bond experiment in India has given a direction. In this paper, our attempt
is to make an appraisal of the case for charting out a future direction.

Key words: Green finance, Masala bond, Sustainability, Sustainable
development.

* Corresponding author’s email: vivek.tyagi@students.teriuniversity.ac.in
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Policy

Indian Accounting Review (IAR) is a bi-annual research journal sponsored by the Indian Ac-
counting Association Research Foundation. It is published in June and December each year.
It is a refereed international journal with the review process being double blind.

The scope of the journal encompasses all areas of accounting including auditing, taxation,
management accounting and information systems. IAR seeks to publish high quality, research-
oriented and original articles. It encourages both fundamental and applied research works.

Submission requirements

Two copies of manuscripts along with a C.D. should be submitted for consideration for publi-
cation in IAR. Manuscripts from abroad should be accompanied by a US $100 non-refundable
submission fee payable by cheque in favour of ‘IAA Research Foundation’. For authors from
SAARC countries, non-refundable submission fee is Rs. 600 but for each published article, Rs.
1,200 will be awarded.

All manuscript should be typed double-spaced. A separate list of references should be used,
not made a part of the footnotes. Footnotes, also double-spaced, should be listed at the end of
the paper. Manuscripts should not normally exceed 20 pages including figures, tables, footnotes
and references, printed on 8.5” x 11" paper.

Each manuscript should contain a non-mathematical abstract of not more than 100 words.
There should be a title page containing the name of the article, authors’ names, affiliations
and corresponding author's address. The names of the authors should not appear on the first
page of the manuscript to facilitate blind review. Manuscripts must be prepared strictly follow-
ing the guidelines.
The submission of a manuscript to IAR means that the author certifies that the manuscript is
not copyrighted, nor has it been accepted for publication (or published) by any refereed journal;
nor is it being submitted elsewhere, at the same time.
Manuscript-preparation guidelines
The following guidelines should be followed.
Heading : Bold, centred and 14 point. Each word should start with a capital letter.
Author Name : Centred 12 point, with affiliation below the name in 10 point.
Abstract : Indented from both sides in 10 point.
Headings : Bold, upper case only centred in 12 point.
Sub-headings : Bold, upper-lowers, 10 point, from left margin.
Text : In 12 point and there should be one-inch margins on all four sides.
Tables and Figures : Table in capital and centred in 10 point, and the table description in bold,
upper lower 12 point.
References : Samples :

(i) Book : Choi, F.D.S., Frost, C.A. & Meek, G.K. (1999). International Accounting,

Upper Saddle River, N.J.: Prentice Hall, 24-31.

(i) Journal : Rivera, J.M. (1991). Prediction performance of earnings forecasts : the case
of U.S. multinationals. Journal of International Business, 22, 265-288.

Submission address :

Manuscripts from the U.S.A., Canada, Mexico, South-American and European countries should
be submitted to : Professor Bikki Jaggi, Consulting Editor, AR, Dept. of Accounting & In-
formation Systems, School of Business, University of Rutgers, Piscataway, N.J. 08854, USA.
Email: jaggi@business.rutgers.edu

Manuscripts from other countries should be submitted to : Professor Bhabatosh Banerjee,
Editor, IAR, 164/78 Lake Gardens, Flat B-10, Kolkata — 700 045, India.
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